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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of
Central Montana Head Start, Inc.
Lewistown, Montana
Report on the Financial Statements
We have audited the accompanying financial statements of Central Montana Head Start, Inc., a
nonprofit organization, which comprise the statements of financial position as of May 31, 2021
and 2020, and the related statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Central Montana Head Start, Inc. as of May 31, 2021 and 2020, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.
Other Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for the purposes of
additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of
Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the
financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
November 9, 2021 on our consideration of Central Montana Head Start, Inc.’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Central Montana Head Start, Inc.’s internal
control over financial reporting and compliance.

Carver Florek & James CPA’s
Missoula, Montana
November 9, 2021
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FINANCIAL STATEMENTS

CENTRAL MONTANA HEAD START, INC.
STATEMENTS OF FINANCIAL POSITION
As of May 31, 2021 and 2020

2021
ASSETS
Current Assets
Cash and Cash Equivalents
Investment in Certificate of Deposit
Grants Receivable
Accounts Receivable
Prepaids
Total current assets

$

Property, Plant, and Equipment
Furniture and Equipment
Vehicles
Building
Land
Accumulated Depreciation
Total Property Plant and Equipment

210,357
118,723
2,712,580
20,825
(1,066,421)
1,996,064

Other Assets
Construction in Progress
Total Assets

97,996 $
5,000
103,565
629
31,464
238,654

653,018
$

2,887,736 $

The accompanying notes are an integral part of these financial statements.
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2020

83,110
5,000
72,131
3,848
11
164,100

154,618
84,023
2,694,880
20,825
(957,151)
1,997,195

31,099
2,192,394

CENTRAL MONTANA HEAD START, INC.
STATEMENTS OF FINANCIAL POSITION
As of May 31, 2021 and 2020
2021
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable
Wages and Payroll Taxes Payable
Interest Payable
Compensated Absences
Current Portion of Long-Term Debt
Total Current Liabilities

$

Long-term Liabilities
Long-Term Debt, Net of Current Portion
Total Liabilities
NET ASSETS
Without Donor Restrictions
With Donor Restrictions
Total Net Assets
Total Liabilities and Net Assets

$

41,974 $
32,229
459
51,220
25,084
150,966

2020

45,814
27,908
459
49,562
22,252
145,995

26,070

53,012

177,036

199,007

2,695,947
14,753

1,981,632
11,755

2,710,700

1,993,387

2,887,736 $

2,192,394

The accompanying notes are an integral part of these financial statements.
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CENTRAL MONTANA HEAD START, INC.
STATEMENTS OF ACTIVITIES
For the Years Ended May 31, 2021 and 2020
2021
NET ASSETS WITHOUT DONOR RESTRICTIONS
REVENUES:
Grant Revenue
In-kind Contributions
Contributions
Other Income
Interest
Gain (Loss) on Disposal
Net Assets Released from Restrictions

$

Total Revenues
EXPENSES:
Program Services
Administrative
Program Support
Direct Services
Total Expenses
Change in net assets without donor restrictions

$

2020

2,089,390 $
186,839
1,166
2,496
56
(2,526)
2,979

1,405,875
145,670
730
2,689
94
(3,392)
11,387

2,280,400

1,563,053

190,529
1,337,398
38,158

188,201
1,342,957
46,803

1,566,085

1,577,961

714,315 $

The accompanying notes are an integral part of these financial statements.
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(14,908)

CENTRAL MONTANA HEAD START, INC.
STATEMENTS OF ACTIVITIES
For the Years Ended May 31, 2021 and 2020

2021
NET ASSETS WITH DONOR RESTRICTIONS
Contributions
Grant Revenue
Net Assets Released from Restrictions

$

977 $
5,000
(2,979)

Change in net assets with donor restrictions
Total change in net assets

2020
1,895
4,477
(11,387)

2,998

(5,015)

717,313

(19,923)

NET ASSETS, Beginning of Fiscal Year
Without Donor Restrictions
With Donor Restrictions
Total Net Assets, Beginning of Year

1,981,632
11,755
1,993,387

1,996,540
16,770
2,013,310

NET ASSETS, End of Year
Without Donor Restrictions
With Donor Restrictions
Total Net Assets, End of Year

2,695,947
14,753
2,710,700 $

1,981,632
11,755
1,993,387

$

The accompanying notes are an integral part of these financial statements.
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CENTRAL MONTANA HEAD START, INC.
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended May 31, 2021

ADMINISTRATION

PROGRAM
SUPPORT

DIRECT
SERVICES

TOTAL

Salaries
Fringe Benefits
Office and Instructional Supplies
Nutritional Supplies
Contractual
Occupancy
Computer Equipment/Support
Mortgage Interest
Professional Contributed Services
Training
Depreciation
Travel and Mileage
Consulting
Other

$

135,243 $
24,556
834
17,350
1,174
4,048
128
858
3,836
665
1,837

666,480 $
140,638
51,131
30,475
66,024
33,354
2,434
186,839
22,410
115,540
11,986
571
9,516

- $
38,158
-

801,723
165,194
51,965
38,158
47,825
67,198
37,402
2,562
186,839
23,268
119,376
12,651
571
11,353

Total

$

190,529 $

1,337,398 $

38,158 $

1,566,085

12.2%

85.4%

2.4%

The accompanying notes are an integral part of these financial statements.
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100.0%

CENTRAL MONTANA HEAD START, INC.
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended May 31, 2020
ADMINISTRATION

PROGRAM
SUPPORT

DIRECT
SERVICES

TOTAL

Salaries
Fringe Benefits
Office and Instructional Supplies
Nutritional Supplies
Contractual
Occupancy
Computer Equipment/Support
Mortgage Interest
Professional Contributed Services
Training
Depreciation
Travel and Mileage
Consulting
Other

$

126,315 $
24,246
1,114
17,200
1,922
4,079
1,334
591
3,927
5,597
1,876

684,099 $
182,157
61,133
122
70,599
39,131
2,199
145,670
5,700
109,421
19,836
15,000
7,890

- $
298
46,344
71
90
-

810,414
206,403
62,545
46,466
17,271
72,521
43,210
3,533
145,670
6,291
113,348
25,523
15,000
9,766

Total

$

188,201 $

1,342,957 $

46,803 $

1,577,961

11.9%

85.1%

3.0%

The accompanying notes are an integral part of these financial statements.
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100.0%

CENTRAL MONTANA HEAD START, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended May 31, 2021 and 2020
2021
CASH FLOWS FROM OPERATING ACTIVITIES
Received from Grantors
Received From Contributions
Interest Receipts
Miscellaneous Receipts
Paid to Employees
Paid to Vendors
Paid for Interest

$

Net Cash Flows From Operating Activities

2,062,956 $
2,143
56
5,715
(960,938)
(325,684)
(2,562)

2020
1,389,706
2,625
94
(3,284)
(996,873)
(293,286)
(3,533)

781,686

95,449

(34,700)
(68,371)
(17,700)
(621,919)

(65,155)
-

(742,690)

(65,155)

(24,110)

(23,141)

(24,110)

(23,141)

NET CHANGE IN CASH EQUIVALENTS

14,886

7,153

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

83,110

75,957

97,996 $

83,110

CASH FLOWS FROM INVESTING ACTIVITIES
Paid for Vehicles
Paid for Furniture and Fixtures
Paid for Improvements
Paid for Construction in Progress
Net Cash Flows to Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES
Paid for Loan Principal Payments
Net Cash Flows to Financing Activities

CASH AND CASH EQUIVALENTS, END OF YEAR

$

The accompanying notes are an integral part of these financial statements.
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CENTRAL MONTANA HEAD START, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended May 31, 2021 and 2020

RECONCILIATION OF CHANGE IN NET ASSETS TO
NET CASH FLOWS FROM OPERATING ACTIVITIES
Change in Total Net Assets

$

2021

2020

717,313 $

(19,923)

2,526
119,376

113,348

(28,215)
(31,453)

(17,746)
-

(3,840)
4,321
1,658

5,307
5,856
(5,481)
14,088

781,686 $

95,449

Adjustments to reconcile change in net assets
to net cash flows from operating activities:
Items Not Affecting Cash:
Gain/Loss on Disposal
Depreciation
Changes in Statement of Financial Position Accounts
(Increase) Decrease In:
Receivables
Prepaids
(Decrease) Increase In:
Accounts Payable
Payroll Taxes Payable
Deferred Revenue
Leave Payable
Net Cash Flows From Operating Activities

$

The accompanying notes are an integral part of these financial statements.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
1.

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
Organization
Central Montana Head Start, Inc. (CMHS) is a not-for-profit organization under Internal
Revenue Code Section 501(c)(3). CMHS is located in Lewistown, Montana, where it
administers the Head Start program and the Child and Adult Care Food Program
(CACFP). The purpose of CMHS is to develop, administer, and assist programs for the
educational, social, health, nutritional, and psychological needs of low-income children
and their families.
Basis of Accounting
The financial statements of CMHS have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of
America (GAAP) as codified by the Financial Accounting Standards Board.
Cash and Cash Equivalents
CMHS considers all unrestricted highly liquid investments with an initial maturity of
three months or less to be cash equivalents.
From time to time, certain bank accounts that are subject to Federal Deposit Insurance
Corporation (FDIC) coverage exceed their insured limits. As of May 31, 2021 and 2020,
there were no balances that exceeded the FDIC coverage amounts.
Investment in Certificate of Deposit
CMHS holds a 12-month Certificate of Deposit in the amount of $5,000. The Certificate
had an interest rate of 0.2% and 1.05% at May 31, 2021 and 2020, respectively. The
Certificate matures on March 22, 2022 and is reported at its principal balance, which
approximates fair market value.
Fixed Assets
CMHS capitalizes equipment, vehicles, and buildings having a purchase price of at least
$5,000 and an expected life greater than one year. In accordance with grant reporting
requirements, CMHS records such purchases as expenses. For financial statement
purposes, assets are capitalized and depreciated on the straight-line basis over estimated
lives of five to forty years.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
1.

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
Compensated Absences
CMHS charges the Head Start program for vacation and sick leave earned by employees.
These monies are deposited into the Leave Accrual Fund. When an employee uses this
leave benefit, the leave time is charged against the Leave Accrual Fund. At May 31, 2021
and 2020, the liability for accrued vacation leave was $38,150 and $37,345, respectively.
Eligible employees are paid 25% of their accrued sick leave at termination; CMHS
therefore accrues a liability in the amount of 25% of the sick leave earned by employees
and the remaining 75% is expensed when paid. As of May 31, 2021 and 2020, the
liability for sick leave was $13,070 and $12,217, respectively.
Categories of Net Assets
The net assets of CMHS are reported in the following categories:
Without donor restrictions in the absence of donor-imposed restrictions. This category
includes those revenues and expenses associated with generally unrestricted activities and
with CMHSs primary exempt functions. This also may include net assets that are
restricted by the governing board of CMHS.
With donor restrictions have donor-imposed restrictions that have not been met. Such
restrictions may be met by the passage of time or use for a specific purpose, or the assets
may be expected to be maintained in perpetuity.
As of May 31, 2021 and 2020, CMHS had $14,213 and $11,215 in net assets with donor
restrictions, respectively.
Revenue Recognition
Grant Income — Financial records are maintained primarily on the accrual basis of
accounting. Revenues are recognized when an expense associated with a grant is
recognized. Expenses are recognized when incurred.
Contributed Support — CMHS recognizes all unconditional gifts and promises to give in
the period notified. Contributed support is reported as with or without donor restrictions
depending upon the existence of donor stipulations. Restricted contributions whose
restrictions have been fulfilled in the current year are reported as without donor
restrictions.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
1.

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)
Revenue Recognition (continued)
Contributed Services, Materials, and Space — Substantial contributions from volunteers
and organizations provide assistance to CMHS for specific programs. Donated goods and
services that create or enhance non-financial assets or require specialized skills that are
provided by individuals possessing those skills and would typically need to be purchased
if not provided by donation, are recognized in the financial statements as contributed
services revenues and expenses. Contributed goods are valued at their estimated fair
market value at the date of contribution.
Donated services for the years ended May 31, 2021 and 2020, were valued at $186,839
and $145,670, respectively, and are included in the financial statements. An additional
$188,147 and $138,519 in volunteer services for the years ended May 31, 2021 and 2020,
respectively, that does not meet the above definition is not recorded in the financial
statements of CMHS, but is reported to the grantor as a condition of the grant.
Expense Classification
Expenses for individual programs are accounted for according to the following functions:
Administrative — Expenses which allow CMHS to operate and provide services to clients
but are not directly attributed to client services.
Program Support — Expenses that are directly associated with program activities, such
as instruction, training expenses, and other related costs.
Direct Services — Expenses that are either directly paid for goods or services for clients
or are directly associated with client assistance, such as medical and dental services for
Head Start children.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires that management make estimates and assumptions which affect the
reported assets, liabilities, revenues, and expenses during the reporting period. Actual
results could differ from those estimates.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
1.

NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, (CONTINUED)
Income Tax Status
CMHS is exempt from income tax under provisions of Section 501(c)(3) of the Internal
Revenue Code. This code enables CMHS to accept donations that qualify as charitable
contributions to the donor. CMHS’s increase in net assets is generally not subject to
income taxes. However, income from certain activities not directly related to CMHS’s
tax-exempt purpose is subject to taxation as unrelated business income. Provisions for
income taxes have not been recorded in the financial statements as management does not
believe there was any unrelated business income in 2021 and 2020.
With few exceptions, CMHS is no longer subject to examination for tax years prior to
2018.
Reclassifications
Certain reclassifications have been made to the financial statements of the prior year to
conform to the current year presentation.

2.

RECEIVABLES
Accounts Receivable represents the amounts owed to CMHS for contract services, nonfederal grants, and reimbursements. All amounts are considered fully collectible;
therefore, no provision for losses is included in these financial statements.
Grants receivable represents the balance of earned grant funds not received in cash. Head
Start allows drawdowns of cash which provide operating capital for program operations.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
3.

PROPERTY, EQUIPMENT, AND CONSTRUCTION IN PROGRESS
Changes in Property and Equipment are as follows:

Balance June 1, 2019
Additions
Deletions
Balance May 31, 2020
Additions
Deletions
Balance May 31, 2021

$

$

Furniture
and Fixtures
195,110 $
42,797
(83,289)
154,618
68,371
(12,632)
210,357 $

Vehicles
84,023 $
84,023
34,700
118,723 $

Buildings
2,683,508 $
11,372
2,694,880
17,700
2,712,580 $

Land
20,825
20,825
20,825

Buildings
690,228 $
96,153
786,381
96,153
882,534 $

Total
910,729
113,348
(66,926)
957,151
119,376
(10,106)
1,066,421

Changes in Accumulated Depreciation are as follows:

Balance June 1, 2019
Additions
Deletions
Balance May 31, 2020
Additions
Deletions
Balance May 31, 2021

$

$

Furniture
and Fixtures
172,913 $
9,667
(66,926)
115,654
12,755
(10,106)
118,303 $

Vehicles
47,588 $
7,528
55,116
10,468
65,584 $

Depreciation expense totaled $119,376 and $113,348 for the years ended May 31, 2021
and 2020, respectively.
Construction in progress is stated at cost, which includes the cost of construction and
other direct costs attributable to the construction. No provision for depreciation is made
on construction in progress until such time as the relevant assets are completed and put
into use. As of May 31, 2021 and 2020, construction in process was $653,018 and
$31,099, respectively.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
4.

EMPLOYEE BENEFITS
CMHS has established a SIMPLE IRA plan, which matches dollar for dollar any
employee elective deferrals up to 3% of wages earned during the year. Employees may
waive the right to participate in the plan. Plan participants choose how the funds are
invested. For the years ended May 31, 2021 and 2020, CMHS contributed $11,081 and
$12,563, respectively, to the plan.

5.

LONG-TERM DEBT
CMHS’s obligations under long-term debt consist of the following:

2021
Outstanding

Authorized
Lender - First Bank of Montana
$
Date of Loan
May 31, 2013
Date of Maturity
May 10, 2023
Interest Rate
4.00%
Principal and Interest Payments Monthly, $2,223
Secured by a Deed of Trust on
Lewistown Head Start Center Building

220,000 $

Less Current Portion

51,154 $

(25,084)

Total Long-Term Debt

$

26,070 $

2020
Outstanding
75,264

(22,252)
53,012

The maturities of long-term debt for each of the next five years consist of the following:
Principal Payments Due in:
2021
$
25,084
2022
26,070
2023
2024
2024
Total Balance of Debt
$
51,154
Interest expense totaled $2,562 and $3,533 for the years ended May 31, 2021 and 2020,
respectively.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
6.

RISK MANAGEMENT
CMHS faces a number of risks including; (1) loss or damage to property, (2) general
liability, (3) employee medical insurance, (4) professional liability and (5) directors’ and
officers’ liability. Commercial insurance policies are purchased for loss or damage
resulting from these risks.

7.

CONCENTRATION OF RISK
CMHS has a concentration of risk related to grant revenue sources. The organization
received approximately 89% and 76% of its total grant revenue from its Head Start grant
in 2021 and 2020, respectively. CMHS annually submits an application for approval for
funding for the following fiscal year. CMHS’s grant was approved for the 2021-2022
fiscal year.

8.

NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consist of the following for the years ended:
Direct
Client
Services

Balance June 1, 2019
Additions
Released
Balance May 31, 2020
Additions
Released
Balance May 31, 2021

$

$

811 $
1,510
(673)
1,648
782
(323)
2,107 $

Car
Seats
2,208 $
385
(1,086)
1,507
195
1,702 $

Multi-Room
Furnishings
7,500 $
(6,542)
958
958 $

Meals for
Backpacks
- $
4,477
(2,392)
2,085
5,000
(1,962)
5,123 $

Land
6,251 $
(694)
5,557
(694)
4,863 $

Total
16,770
6,372
(11,387)
11,755
5,977
(2,979)
14,753

On July 10, 1998, the Office of Management of the Federal Department of Education
transferred to CMHS a parcel of land with an estimated fair market value of $20,825.
CMHS applied for a public benefit allowance which provides that CMHS will earn 1/30
of the value of the land each year for a period of thirty years. The value of the land was
recorded as with donor restrictions; each year $694 is released from restriction and
transferred to net assets without donor restrictions.
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
9.

ENDOWMENT
CMHS holds a beneficial interest in donations and was named the beneficiary for public
donations to an endowment held by the Central Montana Foundation (Foundation). The
endowment is designed to hold contributions, with funds generated by its earnings to be
used exclusively for the ongoing expenses, programs, and activities of CMHS; the
original principal of the endowment cannot be spent.
Variance power and legal ownership has been granted to the Foundation, which has final
decision-making authority. All contributors agree to abide by the policies, procedures,
terms, and conditions of the Foundation. Contributors agree not to use the tax
identification number of the Foundation for their own borrowing purposes. The
Foundation’s normal procedure is to add capital gains distributions to principal and
reallocate earnings at fiscal year-end. If the balance of the endowment falls below $1,000,
or there is no activity on the account for twelve (12) consecutive months, the balance of
the account may be transferred to the general fund of the Foundation.
The amount of the CMHS-funded endowment held by the Foundation was $3,146 and
$2,156 as of May 31, 2021 and 2020, respectively. $1,426 and $860, respectively, was
available to be distributed to CMHS.
This endowment is considered the asset of the Central Montana Foundation and is not
recorded in CMHS’s financial statements.

10.

LIQUIDITY AND AVAILABILITY OF RESOURCES
As of May 31, 2021 and 2020 the following table shows the financial assets held by
CMHS and the amount of those financial assets could readily be made available within
one year of the balance sheet date to meet general expenditures.
2021

2020

Cash and Cash Equivalents
Investment in Certificate of Deposit
Grants Receivable
Accounts Receivable
Less amounts with donor imposed restrictions

$

97,996 $
5,000
103,565
629
(14,753)

83,110
5,000
72,131
3,848
(11,755)

Total financial assets available

$

192,437 $

152,334
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CENTRAL MONTANA HEAD START, INC.
NOTES TO THE FINANCIAL STATEMENTS
For the Years Ended May 31, 2021 and 2020
11.

SUBSEQUENT EVENTS
Construction was completed on the Harlowton building during August 2021 at a total
cost of approximately $700,000.
Management has evaluated subsequent events through November 9, 2021, the date on
which the financial statements were available for issue.
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SINGLE AUDIT SECTION

CENTRAL MONTANA HEAD START, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended May 31, 2021

Federal Source
Pass-Through Source
Program Name
Department of Health and Human Services
Direct
Head Start
Head Start 2019-2020
Head Start 2020-2021
Non-Federal Share 2020-2021
Less Non-Federal Share
Total Department of Health and Human Services
Department of Agriculture
Montana Department of Public Health and
Human Services
Child and Adult Food Program
Total Department of Agriculture

GRANT OR
PASS-THROUGH
NUMBER

GRANT TERM

CFDA
NUMBER

08CH9955-05-07
08CH011497-01-04

6/1/2019 to 4/30/2021
6/1/2020 to 5/31/2021

93.600
93.600

1202CACFP119

N/A

10.558

Total Federal Expenditures

FEDERAL
EXPENDITURES

$

54,375
54,375
$

See accompanying notes and independent auditor’s report.
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625,200
1,409,815
374,986
(374,986)
2,035,015

2,089,390

CENTRAL MONTANA HEAD START, INC.
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended May 31, 2021
1.

BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards (the “Schedule”) includes
the federal award activity of the Central Montana Head Start, Inc. (CMHS) under programs
of the federal government for the year ended May 31, 2021. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements of Federal Awards (Uniform Guidance). Because the Schedule presents
only a selection portion of the operations of CMHS, it is not intended to and does not present
the financial position, changes in net assets, or cash flows of CMHS.

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles in the Uniform Guidance
wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

3.

INDIRECT COST RATE
CMHS has elected not to use the ten percent de minimis indirect cost rate allowed under
Uniform Guidance.

4.

FEDERAL FUNDS PROVIDED TO SUBRECIPIENTS
CMHS provided no federal funds to subrecipients during the audit period.

See accompanying notes and independent auditor’s report.
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
To the Board of Directors of
Central Montana Head Start, Inc.
Lewistown, Montana
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Central Montana Head Start, Inc. (CMHS), which comprise the statements of financial position as
of May 31, 2021, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements and have issued our report
thereon dated November 9, 2021.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered CMHS ’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of CMHS’s
internal control. Accordingly, we do not express an opinion on the effectiveness of CMHS’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

2246 UNIVERSITY PARK BLVD. • LAYTON, UT 84041 • PHONE (801) 926‐1177 • FAX (801) 926‐1178
1135 STRAND AVENUE • MISSOULA, MT 59801 • PHONE (406) 728‐5539 • FAX (406) 728‐5568
33 WEST BRUNDAGE • SUITE 201 • SHERIDAN, WY 82801
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether CMHS’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering CMHS’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Carver Florek & James, CPA’s
Missoula, Montana
November 9, 2021
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCOURDANCE WITH THE UNIFORM GUIDANCE
To the Board of Directors of
Central Montana Head Start, Inc.
Lewistown, Montana
Report on Compliance for Each Major Federal Program
We have audited Central Montana Head Start, Inc.’s (CMHS) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on CMHS’s major federal program for the year ended May 31, 2021. CMHS's
major federal program is identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of CMHS's major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about CMHS's compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.
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We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of CMHS's
compliance.
Opinion on Each Federal Major Program
In our opinion, CMHS complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on CMHS’s major
federal program for the year ended May 31, 2021.
Report on Internal Control over Compliance
Management of CMHS is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered CMHS’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of CMHS’s internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that have not been identified.
We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Carver Florek & James, CPA’s
Missoula, Montana
November 9, 2021
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CENTRAL MONTANA HEAD START, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended May 31, 2021
Section I – Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued on whether the financial
Statements were prepared in accordance with GAAP:

Unmodified

Internal control over financial reporting:
Material weaknesses identified?

No

Significant deficiencies identified?

None reported

Noncompliance material to the
financial statements noted?

No

Federal Awards
Internal control over major programs:
Material weaknesses identified?

No

Significant deficiencies identified?

No

Type of auditor’s report issued on
compliance for major programs:

Unmodified

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR 200.516(a)?

No

Identification of Major Programs:
CFDA Number
93.600

Name of Federal Program or Cluster
Head Start, Department of Health and Human Services

The dollar threshold used to distinguish between Type A and Type B programs as described in
the Uniform Guidance was $750,000.
Auditee qualified as low-risk auditee.

Yes
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CENTRAL MONTANA HEAD START, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended May 31, 2021
Section II – Financial Statement Findings
No Finding in Current Year
Section III – Federal Award Findings and Questioned Costs
No Finding in Current Year
Section IV – Summary Schedule of Prior Audit Findings
No Prior Year Audit Findings
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